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December 31

Okanagan Kootenay Sterile lnsect Release Board
Statement of Financial Position

20t9 2018

Financial assets

Cash

Portfolio investments (Note 1)

Accounts receivable

Financial liabilities
Accounts payable and accrued liabilities

Net financial assets

Non-financial assets

lnventory (Note 2)

Prepaids and deposits
Tangible capital assets (Note 3)

s 2,057,081 s
2,933

10,056

706,018

L,752,879

34,977

2,O7O,O7O 2,493,874

286,475 508,245

1,783,595 1,985,629

58,087

42,667

2,7L7,O7O

24,554

38,6L4

2,776,507

Accumulated Surplus (Note 4l s 4,601,4L9 5 4,825,304

Approved on behalf of the Board

Chairperson

6The accompanying summary of significant accounting policies and notes are an integral part of these financial statements



Okanagan Kootenay Sterile Insect Release Board

Statement of Financial Operations

For the year ended December 31 2019 2019 2018

Actual Budget Actual

Revenue

Land taxes 1,710,728$            1,710,728$            1,710,728$           

Parcel tax 1,135,883              1,169,942              1,181,509             

Interest income 33,493                    20,000                    38,647                   

Miscellaneous income 478,887                  290,000                  225,225                 

Grants 3,358                      ‐                          45,077                   

Gain on disposal of assets ‐                          ‐                          291                         

3,362,349              3,190,670              3,201,477             

                                                                                                

Expenses

Amortization 198,453                  ‐                          189,840                 

Community relations 9,297                      30,000                    14,116                   

Diet ingredients 245,165                  240,000                  214,967                 

General overhead 337,556                  388,100                  339,699                 

Operations (building and site maintenance) 76,854                    81,000                    71,187                   

Postage and courier 28,837                    27,000                    26,673                   

Research and program development 116,063                  162,000                  115,543                 

Supplies  ‐ administration 13,133                    12,000                    10,297                   

  ‐ operational 214,434                  222,000                  150,237                 

Utilities 173,474                  193,500                  167,830                 

Vehicle and travel 156,425                  175,500                  158,416                 

Wages and benefits 1,996,184              1,961,318              2,228,355             

Waste management 20,359                    17,100                    17,078                   

3,586,234              3,509,518              3,704,238             

                                                                                               

Annual deficit  (Note 7) (223,885)                (318,848)                (502,761)               

                                                                                               

Accumulated surplus,  beginning of year 4,825,304              4,825,304              5,328,065             

Accumulated surplus,  end of year 4,601,419$            4,506,456$            4,825,304$           

                                                               

                                                               

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements 7



Okanagan Kootenay Sterile Insect Release Board

Statement of Change in Net Financial Assets

For the year ended December 31 2019 2019 2018

Actual Budget Actual

Annual deficit (223,885)$              (318,848)$              (502,761)$             

Acquisition of tangible capital assets (139,016)                (166,000)                (143,980)               

Amortization of tangible capital assets 198,453                 ‐                          189,840                

59,437                    (166,000)                45,860                   

Change in inventory (33,533)                  ‐                          (6,692)                    

Change in prepaids and deposits (4,053)                    ‐                          (6,029)                    

(37,586)                  ‐                          (12,721)                 

Net change in net financial assets (202,034)                (484,848)                (469,622)               

                                                                                               

Net financial assets,  beginning of year 1,985,629              1,985,628              2,455,251             

Net financial assets,  end of year 1,783,595$            1,500,780$            1,985,629$           

                                                                                               

                                                               

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements 8



Okanagan Kootenay Sterile Insect Release Board

Statement of Cash Flows

For the year ended December 31 2019 2018

Cash provided by (used in)

Operating activities

Annual deficit                                    (223,885)$              (502,761)$             

Items not involving cash

Amortization                                    198,453                  189,840                 

(25,432)                  (312,921)               

                                                               

Changes in working capital items

Account receivable                                    24,921                    35,409                   

Accounts payable and accrued liabilities                                    (221,770)                307,761                 

Inventory                                    (33,533)                  (6,692)                    

Prepaids and deposits (4,053)                     (6,029)                    

(234,435)                330,449                 

                                                               

Cash from operations (259,867)                17,528                   

                                                       

Investing activities

Net change in investments                               1,749,946              (1,750,027)            

Accrued interest ‐                          (1,726)                    

1,749,946              (1,751,753)            

Capital activities

Purchase of tangible capital assets                                    (139,016)                (143,980)               

Net change in cash and cash equivalents 1,351,063              (1,878,205)            

                                                               

Cash and cash equivalents,  beginning of year 706,018                  2,582,497             

Cash and cash equivalents,  end of year 2,057,081$            706,018$               

                                                               

                               

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements 9



Okanagan Kootenay Sterile Insect Release Board

Summary of Significant Accounting Policies

Nature of Business

Basis of Presentation

Portfolio Investments

Inventory

Tangible Capital Assets

Buildings 50  years

Land Improvements 20  years

Machinery & equipment 20 to 25  years

Vehicles 5 to 10  years

Computers 4  years

December 31, 2019

Tangible capital assets are recorded at cost less accumulated amortization.

Cost includes all costs directly attributable to acquisition or construction of the

tangible capital asset including transportation costs, installation costs, design

and engineering fees, legal fees, and site preparation costs. Amortization is

recorded on a straight‐line basis over the estimated life of the tangible capital

asset commencing once the asset is available for productive use as follows:

Inventory of goods is recorded at the lower of cost and net realizable value.

Cost is determined on the average cost basis.

Portfolio investments consist of units in the Province of British Columbia

Pooled Investment Portfolio money market funds and GIC's held in another

financial institution. Units are carried at the lower of cost of acquisition

adjusted by income attributed to the units, or market value. GIC's are carried

at the lower of cost of acquisition or market value.

The financial statements of the Release Board are the representations of

management and are prepared in accordance with Canadian generally

accepted accounting policies for local government entities using guidelines

issued by the Public Sector Accounting Board ("PSAB") of the Chartered

Professional Accountants of Canada.

The Okanagan‐Kootenay Sterile Insect Release Board (the "Release Board") is

established under Section 283 of the Municipalities Enabling and Validating Act 

(Province of British Columbia) and administers and operates the sterile insect

release program as an agent of the participating regional districts. The

participating regional districts are: Regional District of the Central Okanagan

("RDCO"); Regional District of Okanagan‐Similkameen ("RDOS"); Regional

District of North Okanagan ("RDNO"); and Columbia‐Shuswap Regional District

("CSRD").
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Okanagan Kootenay Sterile Insect Release Board

Summary of Significant Accounting Policies

Financial Instruments

Use of Estimates

December 31, 2019

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and

disclosures of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenue and expenses during the

year. Actual results could differ from those estimates.

The Release Board receives grants from senior governments and their

agencies. Such grants are recorded as revenue in the period during which the

grant criteria, if any, has been satisfied by the Release Board. Where no

specific criteria need be fulfilled, the Release Board records the grants as

revenue in the period during which the Release Board is eligible to receive the

grant funding.

Revenue Recognition

Conditional grant revenue is recognized to the extent the conditions imposed

on it have been fulfilled. Unconditional grant revenue is recognized when

monies are receivable.

Sales of products and other revenue is recognized on an accrual basis.

Taxes are recognized as revenue in the year they are levied.

The Release Board's financial instruments consist of cash, portfolio

investments, accounts receivable, accounts payable and accrued liabilities.

Unless otherwise noted, it is management's opinion that the Release Board is

not exposed to significant interest, currency, liquidity, or credit risks arising

from these financial instruments.

If performance obligations or grant eligibility criteria are not met, amounts are

recorded as deferred revenue until such time as the revenues are earned.
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Okanagan Kootenay Sterile Insect Release Board

Notes to Financial Statements

1. Portfolio Investments 2019 2018

MFABC Money Market Funds, interest at variable rates,

unsecured, no specific terms of maturity 2,933$                    2,879$                   

Bank of Montreal, matured during the year ‐                          1,750,000             

                                   2,933$                    1,752,879$           

                                                               

2. Inventory

2019 2018

Diet ingredients 15,691$                  11,845$                 

Supplies 42,396                    12,709                   

                                   58,087$                  24,554$                 

                                                               

December 31, 2019

12



Okanagan Kootenay Sterile Insect Release Board

Notes to Financial Statements

3. Tangible Capital Assets

2019

Land

Land 

Improvements Building

Machinery & 

Equipment Vehicles Computers

Work In 

Progress Total

Cost, beginning of year 31,200$            151,799$          3,130,258$       3,875,985$       626,601$          32,575$            22,238$            7,870,656$      

Additions ‐                     ‐                     ‐                     31,016              70,196              7,804                30,000              139,016           

Disposals ‐                     ‐                     ‐                     ‐                     ‐                     (16,637)             ‐                     (16,637)            

Cost, end of year 31,200$            151,799$          3,130,258$       3,907,001$       696,797$          23,742$            52,238$            7,993,035$      

                                                                                                                                                                               

‐$                  151,799$          1,622,101$       2,834,247$       462,160$          23,842$            ‐$                  5,094,149$      

Amortization ‐                     ‐                     63,062              68,967              60,487              5,937                ‐                     198,453           

Disposals ‐                     ‐                     ‐                     ‐                     ‐                     (16,637)             ‐                     (16,637)            

‐$                  151,799$          1,685,163$       2,903,214$       522,647$          13,142$            ‐$                  5,275,965$      

31,200$            ‐$                  1,445,095$       1,003,787$       174,150$          10,600$            52,238$            2,717,070$      

                                                                                                                                                                               

                                                                                                                                                                               

December 31, 2019

Accumulated amortization, 

beginning of year

Accumulated amortization, end 

of year

Net carrying amount,               

end of year

13



Okanagan Kootenay Sterile Insect Release Board

Notes to Financial Statements

3. Tangible Capital Assets  (continued)

2018

Land

Land 

Improvements Building

Machinery & 

Equipment Vehicles Computers

Work In 

Progress Total

Cost, beginning of year 31,200$            151,799$          3,130,258$       3,823,546$       564,681$          30,518$            ‐$                  7,732,002$      

Additions ‐                     ‐                     ‐                     52,439              61,920              7,383                22,238              143,980           

Disposals ‐                     ‐                     ‐                     ‐                     ‐                     (5,326)               ‐                     (5,326)              

Cost, end of year 31,200$            151,799$          3,130,258$       3,875,985$       626,601$          32,575$            22,238$            7,870,656$      

                                                                                                                                                                               

‐$                  151,799$          1,559,039$       2,766,520$       411,252$          21,025$            ‐$                  4,909,635$      

Amortization ‐                     ‐                     63,062              67,727              50,908              8,143                ‐                     189,840           

Disposals ‐                     ‐                     ‐                     ‐                     ‐                     (5,326)               ‐                     (5,326)              

‐$                  151,799$          1,622,101$       2,834,247$       462,160$          23,842$            ‐$                  5,094,149$      

31,200$            ‐$                  1,508,157$       1,041,738$       164,441$          8,733$              22,238$            2,776,507$      

                                                                                                                                                                               

                                                                                                                                                                               

December 31, 2018

Net carrying amount,               

end of year

Accumulated amortization, 

beginning of year

Accumulated amortization, end 

of year
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Okanagan Kootenay Sterile Insect Release Board

Notes to Financial Statements

4. Accumulated Surplus

The Board segregates its accumulated surplus in the following categories:

2019 2018

Investment in tangible capital assets (Note 3)                                    2,717,070$            2,776,507$           

Current fund (Note 5)                                    1,884,349              2,048,797             
                                                                       

                                   4,601,419$            4,825,304$           
                                                                                 

5. Current Fund 2019 2018

Annual deficit                                    (223,885)$              (502,761)$             

Amortization of capital assets                                    198,453                  189,840                 

Transfer to capital fund for capital asset acquisitions (139,016)                (143,980)               

                                                               

Changes in current fund (164,448)                (456,901)               

Current fund, beginning of year                                    2,048,797              2,505,698             
                                                               

Current fund, end of year 1,884,349$            2,048,797$           
                                        

6. Commitments

The investment in tangible capital assets represents amounts already spent and invested in 

infrastructure.

The Release Board maintains a reserve for future expenditures of $313,374  (2018 ‐ $453,753) for 

equipment replacement. PSAB requires that non‐statutory reserves be included with the current fund.

December 31, 2019

The Release Board is committed through an agreement to the Regional District of the Central Okanagan 

for lease of office space and the provision of financial and administrative services. The agreement has a 

term which ends on December 31, 2023 with a two year renewal at the option of the Release Board. The 

estimated annual cost of financial and administrative services per the agreement is $135,807 and the 

estimated annual cost of the office lease per the agreement is $15,331.

15



Okanagan Kootenay Sterile Insect Release Board

Notes to Financial Statements

7. Budget information

2019

Budget surplus (deficit) for the year as per board budget ‐$                       

Add:

Amount budgeted for capital expenditures 166,000                 

Less:

Transfer from reserves in revenues 166,000                 

Transfer from previous years surplus in revenues 318,848                 

Budget deficit per statement of financial operations (318,848)$             

                               

8. Subsequent Event

The budget adopted by the Release Board was not prepared on a basis consistent with that used to 

report actual results based on current PSAB standards. The budget was prepared on a modified accrual 

basis while PSAB requires a full accrual basis. The budget figures anticipated use of surpluses accumulated 

in previous years to reduce current year expenditures in excess of current year revenues to $Nil. In 

addition, the budget expensed all tangible capital expenditures rather than including amortization 

expense. As a result, the budget figures presented in the statements of operations and change in net debt 

represent the budget adopted by the Release Board with adjustments as follows:

December 31, 2019

In March 2020, the COVID‐19 outbreak has caused governments worldwide to enact emergency 

measures to combat the spread of the coronavirus. These measures, which include the implementation 

of facility closures, travel restrictions, self‐isolation periods, and social and physical distancing, will have a 

significant impact on local and global economies. 

At this time it is not possible to reliably estimate the length and severity of the COVID‐19 outbreak and 

how it may impact the Board’s financial results for 2020. 
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